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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered February 9 - 20, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

AUSTRALIAN milk production is near the seasonal low point.  
Some estimates of current milk production volumes have Aus-
tralia just above year ago levels.  The hay market saw light trad-
ing and steady prices.  A number of cooperatives updated their 
farmgate milk prices with most cooperatives holding steady, 
while a few shifted marginally lower.  Cooler weather conditions 
across Southern Australia has extended pasture utilization and 
delayed forage purchases for some producers.  A small but in-
creasing number of Australian dairy companies are seizing the 
opportunity to export fresh pasteurized milk to China.  Australia 
reports dairy product exports for the July-December period total-
ing 370.4 thousand MT, up 1.8% from a year ago.  Various dairy 
product export changes compared to the same period last year 
are: butter, -21.3%; butter oil, +0.9%; cheddar, -12.7%; SMP, 
+33.8%; WMP, -33.1% and whey products -4.6%.  The total 
value of exports for the July-December period was down 11.7%.   
The expectation of reduced dairy commodity supplies out of 
NEW ZEALAND is the predominate force supporting higher 
prices in the dairy markets this reporting period.  The New Zea-
land government has officially declared the South Island as be-
ing in a state of drought.  The official declaration opens the way 
for governmental assistance to those producers in the affected 
areas.  Conditions on the North Island are not as dry, but milk 
production continues to decline.  Dairy commodity supplies are 
adequate to cover current commitments, but manufacturers are 
keeping a close eye on production levels and stocks to prevent 
being over committed.  December milk production as reported 
by DCANZ was 2.809 million MT, up 3.3% from December 
2013 and 8.2% higher than the level two years ago.  December 
milksolids reflected a 4.6% increase compared to December 
2013.  At the February 17 GDT event #134, average prices 
ranged from 1.1% higher to 16.8% higher from the prior event 
across categories. The all contracts price averages (US$ per MT) 
and percent changes from the previous average are:  anhydrous 
milk fat, $4,314 +6.4%; butter, $3,823 +1.1%; buttermilk pow-
der, $2,674 +1.9%; cheddar cheese, $3,054 +16.8%; lactose, 
n.a.; rennet casein, $8,897 +1.2%; skim milk powder, $2,744 
+5.7%; sweet whey powder, n.a.; and whole milk powder, 
$3,272 +13.7%.   
 
 
 
BUTTER:  Prices for butter moved substantially higher over 
market concerns regarding the possibility of reduced supplies.  
Demand for butter has increased as buyers are anxious to pur-
chase ahead of possible future price increases.  Available export 
supplies out of Oceania are primarily out of New Zealand.  Aus-
tralian supplies are tight with some manufacturers having com-
mitted stocks through Q2 and a few marginally oversold.  But-
teroil production remains restricted, due to good demand for 
cream and cream based products.  Some increased demand is 
being noted as butter prices have climbed to a level where buyers 
from some countries find it more economical to purchase but-
teroil.  At the February 17 GDT event #134, NZ butter averaged 
$3,795/MT for April contracts, -1.6% from the prior event.  But-
ter for all regions and contracting periods averaged $3,823/MT, 
 

+1.1%.  New Zealand AMF prices averaged $4,281/MT for 
April contracts, +6.3% from the prior event.  For all contracting 
periods, the AMF price average was $4,314/MT, +6.4%.   
 
82% BUTTERFAT:                            3,600 - 4,100  
 
 
 
SKIM MILK POWDER (SMP):  Skim milk prices moved 
higher this period.  Demand has increased with buyer concerns 
over the possibility of reduced supplies coming out of Oceania.  
Some buyers are attempting to lock in purchases prior to possi-
ble future price increases.  U.S. West Coast port disruptions 
have added to demand interest with some buyers looking for 
spot sales to cover delivery delays.  Supplies in Oceania are 
more than adequate to cover current commitments.  At the Feb-
ruary 17 GDT event 134, SMP for all regions and contracting 
periods averaged $2,744 per MT, +5.7%.  For trading in contract 
period 2, April, prices averaged $2,550 for NZ sourced medium 
heat product, up $95 from the prior event.   
 
1.25% BUTTERFAT:            2,500 - 2,900   
 
 
 
CHEDDAR CHEESE:  Cheddar prices held steady this report-
ing period.  Fairly tight supplies in Australia are limiting vol-
umes available for export with domestic prices above export 
levels.  Supplies are available in New Zealand.  Cheddar has 
seen some production increases in recent weeks, due to favora-
ble returns.  The weaker currencies in Australian and New Zea-
land supports the market’s firm undertone.      
  
39% MAXIMUM MOISTURE:   3,400 - 4,000            
 
 
 
WHOLE MILK POWDER (WMP):  Prices firmed signifi-
cantly again this period as most buyers perceive supplies tight-
ening in New Zealand.  Demand has increased as buyers are 
attempting to secure loads ahead of possible future price increas-
es.  Demand from China is consistent with levels experienced 
over the last number of weeks.  Whole milk powder supplies are 
more readily available from New Zealand rather than Australia.  
At the February 17 GDT event 134, the WMP pricing index, 
across all contracting periods, averaged $3,272 per MT, up 
13.7% compared to the prior event.  For contract periods 2 and 
3, April and May, NZ regular WMP averaged $3,210 and $3,230 
per MT.  
 
26% BUTTERFAT:   2,900 - 3,500            
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